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	The corporate tax, also called corporation tax or company tax, is a direct levy imposed on the net profit taxed at the entity level in a particular jurisdiction. Net profit for corporate tax is generally the financial statement net profit with modifications (Dahlby, 2019). Each country has a system of taxation. Corporate tax comprises income tax. The rate of tax varies by jurisdiction. The tax may have an alternative base, such as assets, payroll, or income computed in an alternative manner. 
An increase in corporate taxation results in various outcomes; 
· it increases revenue for the government; the chief purpose for taxation is to collect income for the state. Which can result in extreme spending on education and health care.
· Less discretionary income, paying of income tax reduces the savings of every individual. Thus, lower expenditure on household expenses.
· Incentive effect increased income tax lowers the take-home pay, which reduces the incentive to work.
	Higher taxation results in lower wages, resulting in less attractive; thus, people will not be willing to work. Higher-income tax will influence workers'workers' income, and fewer wages will be earned; this will lead to workers working extra hours to maintain target level income.
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	Gross domestic product (GDP) measures the resultant output of the economy. It sums up four components: private sector investment, net exports, personal consumption, and government expenditure. Tax cut results in more earnings for businesses reduces the income level of individuals, which results in the expenditure of saving on consumer goods. Thus, it results in higher demand for household demands (Ferede, 2019). Increased tax results in the government having more revenues, which it spends in acquiring equipment, infrastructure construction, and projects they reduce unemployment in the short term, hence, increasing personal consumption and GDP. Resulting in an improved economic situation of a state and increases GDP. For every given economy, and optimal levy rate will ensure maximum economic growth, but if the tax is much higher than the income, economic growth is reduced. When the taxes are extreme, individuals will endure the pain of avoiding taxes, and the GDP will remain constant.
	In the year 2017, the united state reduced the corporate from 35% to 21%. To grow and expand the economy of the state. The reduction of corporate tax will result in increased income to individuals working (Hakelberg, 2020). Income will increase, which will result in high demand for commodity products and services, which will lead to high supply, solving unemployment issues for the short term. Reduction in income tax will attract foreign investors and supplies in the market; thus, the economy will grow, and GDP will also increase.
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